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Hello. My name is Ken Berlin. I’m CEO of Advaxis.

In previous communications, we have outlined the merits of the merger of Advaxis with Biosight. In brief, we believe this merger will transform Advaxis into a company with a broader and more advanced cancer drug pipeline. This will improve the risk profile of the company providing us with a greater chance to bring life saving medicines to people who need them. As a result, this would create a greater opportunity to increase stockholder value for our current Advaxis stockholders.

If you support the Biosight merger, it is important that you approve the merger related proposals in the proxy. The merger, and the previously disclosed $21M financing, cannot occur without these approvals.

Today, I want to focus on one of these proposals—Proposal 2—the reverse stock split proposal. This proposal requires a majority of the total shares outstanding to vote for it in order for it to pass. And again, the merger requires this proposal to pass in order for it to be consummated.

Why do we need to do a reverse split? The short answer is that Nasdaq requires the new company, to be named Biosight Therapeutics, to have a bid price of at least $4 per share prior to the time of the merger for it to be listed on Nasdaq. The reverse split will facilitate this.

How does a reverse stock split work to increase the stock price? With a reverse stock split, the number of shares outstanding are reduced in proportion to the ratio of the stock split implemented. For example, to keep the math simple, let’s say we have 100 million shares outstanding. If we implemented a 1 for 10 reverse stock split, that would reduce the number of shares outstanding to 10 million and would increase the per share price by a factor of 10. So, if the share price on the market right before this 1 for 10 reverse split was 40 cents, then the per share price would become 4 dollars. A reverse stock split, in and of itself, does not impact a company’s value. If the reverse stock split is approved and implemented, you would simply own fewer shares but at a higher price per share.

Does a reverse stock split result in dilution? A reverse stock split does not result in dilution. I will explain why this is the case using the same numbers as before. Let’s say you own 2 million shares out of the 100 million shares outstanding which equates to a 2% ownership interest. If we implement the same 1 for 10 reverse split, you would own 200,000 shares of the total 10 million shares outstanding after giving effect to the reverse split. Again, your ownership interest would still be 2% and there would be no decrease in your percentage ownership in the company.
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Are there other benefits to a reverse stock split? We believe that the answer is yes. We believe that a higher per share price at 4 dollars or above will attract greater interest from funds that are prohibited from investing in stocks that are below 1 dollar. These funds tend to hold on to their investments longer which fosters share price stability. This could be beneficial for those stockholders who have a longer investment time horizon.

Why are some investors against reverse stock splits? We have heard from some investors that state that they do not like reverse stock splits. The main concern we tend to hear is that they are dilutive. As I shared earlier, the reverse stock split, by itself, is not dilutive. But sometimes, companies will undertake financings soon after reverse splits are implemented. These financings can be dilutive. In our case, we do not anticipate that a financing, besides the previously announced $21 million PIPE, would be required, in the near term, after the reverse split and closing of the merger. The reason for this is that we expect that the cash on hand at closing would be at or above $70 million. These funds should take the company through some important clinical milestones over the next 12 months. These milestones, if achieved, have the potential to be important inflection points for the company and its stockholders.

What is the vote requirement to approve the reverse stock split? The reverse stock split requires the support of the majority of the company’s shares outstanding in order to be approved. It is extremely important that all stockholders vote to support the reverse stock split. Every vote counts regardless of the number of shares you own.

What happens in the event the reverse stock split is not approved? The Biosight merger is contingent on Proposal #2 passing. In the event the reverse stock split is not approved, Advaxis will remain a stand-alone company with a reduced opportunity for success due to a relatively limited pipeline. In addition, the company would have less cash and would be delisted from Nasdaq.

VOTE NOW

888-518-1560

For these reasons, we believe that you should support the merger by voting YES on all proposals described in the proxy statement. The proxy was filed with the Securities and Exchange Commission and mailing to our stockholders began in late October. You are encouraged to read the proxy in its entirety. Please contact Kingsdale Advisors, our proxy firm, toll-free at 888-518-1560 to vote your shares in support of these proposals and the Biosight merger. Thank you.
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2. Approve an amendment to the amended and restated certificate of
incorporation of Advaxis to effect a reverse stock split of Advaxis’s
issued and outstanding common stock within a range, as determined
by the Advaxis board of directors and agreed to by Biosight, of one new
share of Advaxis common stock for every 10 to 30 shares (or any
number in between) of outstanding Advaxis common stock in the form
attached as Annex E to the accompanying proxy statement/prospectus.
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